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OATH OR AFFIRMATION

Miles Hornak
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Kuykendall Schneider Inc as

of Dec emb 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

jij
Si ature

____________________
Title

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

IXI Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-I and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confide nhial treatment of certain portions of this filing see section 240.1 7a-5e3



KTJYKENDAI.L SCHNEIDER INC

FINANCIAL STATEMENTS
Deceniber 31 2012 and 2011



KTJYKENDALL SCHNEIDER INC

TABLE OF CONTENTS
December 31 2012 and 2011

SECTION

Independent Auditors Report

SCTION II

Balance Sheets Exhibit

Statements of Operations Exhibit

Statements of Change in Stockholders

Equity Exhibit

Statements of Cash Flows Exhibit

Notes to Financial Statements Exhibit

SCTION III

Computation of Net Capital Under 15c3-1 Schedule

SCTION IV

Management Letter on Rule 15c3-3

SCTION

Independent Accountants Report on SIPC Assessment

.1



SECTION

INDEPENDENT AUDITORS REPORT



LEWIS KAUFMAN REID STUKEY GATTIS CO P.C

CERTIFIED PUBLIC ACCOUNTANTS

Kuykendall Schneider Inc
Board of Directors
3405 22ND St Suite 202

Lubbock Texas 79410

INDEPENDENT AUDITORS REPORT

We have audited the accompanying balance sheets of Kuikendall Schneider
Inc as of December 31 .2012 and 2011 and the related staterrtents of

operations change in stockholders equity and cash flows for the years
then ended These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these
financial statements based on our audits

We conducted our audits in accordance with auditing standards generally
accepted in the United States of merica Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures
in the financial statements An audit also includes assessing the
accounting principles used and significant estimates made by management as
well as evaluating the overall financial statement presentation We
believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly
in all material respects the financial position of Kuykendall Schneider
Inc as of December 31 2012 and 2011 and the results of its operations
arid its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of 7merica

Our audits were conducted for the purpose of forming an opinion on the
basic financial statements taken as whole The information contained in
Schedule is presented for purposes of additional analysis and is not
required part of the basic financial statements but is supplementary
information required by Rule l7a5 of the Securities and Exchange
Commission Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and in our opinion
is fairly stated in all material respects in relation to the basic
financial statements taken as whole

LØ Kaufman Re Stukey Gattis Co
P3.ainview Texas ________
January 25 2013

2308 5TH STREET PLAINVIEW TX 79072 806.293.4287 806.293.7674 CPAONTHEWEB.COM
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Exhibit

KUIKgNDALL SCHNEIDER INC

BALANCE SHEETS
December 31 2012 and 2011

2012 201

MSETS

Cash in Bank 36213 37794

Receivables
Broker or Dealer 68985 51478

Deposits and Other Assets Net 22298 22490

TOTAL ASSETS $127496 111762

LZABILITIES ND STOCKHOLDERS EQUITY

Liabilities
Accounts Payable and Accrued Expenses 58508 41774

Stockholders Equity
Common Stock $10 par Authorized

500000 Shares Issued 670 6700

Retained Earnings 62288 63288

68988 69988

TOTAL LIABILITIES AND STOCKHOLDERS
EQUITY $127496 111762

The accompanying notes are an integral part of

these financial statements



KUYKENDALL SCHNEIDER INC

Exhibit

STATEMENTS OF OPERATIONS
For the Years Ended December 31 2012 and

PVENUE
Commissions
Interest Income

ECPENSES
Employee Compensation
Commissions

Occupancy and Furniture Rental
Taxes Other than Income
Other Operating Expense

2011

Net Income Loss 1000 400

Earnings per Share of

Common Stock 1.49 .59

The accompanying notes are an integral part of

these financial statements

2012 2011

$786712 734538
124 158

786836 734696

129369
531387
21 392

31743
73 945

98226
477757
21392
28 920

108801

787836 735096



Exhibit

KUYKENDALL SCIiZIEIDER INC

STATEMENTS OF CHANGE IN STOCKHOLDERS EQUITY
For the Years Ended December 31 2012 and 2011

Common Retained
Stock Earnings

Balance December 31 2010 6700 63688

Net Loss Year Ended
December 31 2011 400

Balance December 31 2011 6700 63288

Net Loss Year Ended
December 31 2012 1000

Balance December 31 2012 6700 62288

The accompanying notes are an integral part of

these financial statements



Exhibit

KUYKENDALL SCHZJEIDER INC

STATEMENTS OF CASH FLOWS
For the Years Ended December 31 2012 and 2011

2012 2011

Csh Flows from Operating Activities
Net Income Loss 1000 400

Change in Assets and Liabilities
Receivables 17507 15806
Deposits and Other Assets 192 16170
Liabilities 16734 1451

Net Increase Decreasein Cash 1581 687

Cash and Cash Equivalents at Beginning
of Year 37794 37107

Cash and Cash Equivalents at End of
Year 36213 37794

The accompanying notes are an integral part of

these financial statements



Exhibit

KUYKENDALL SCHNEIDER INC

NOTES TO F.IIThNCIAL STATENTS
For the Years Ended December 31 2012 and 2011

NOTE SUIIP24ARY OF SIGNIFICPNT ACCOUNTING PRINCIPLES

Kuykendall Schneider Inc the Company had contract
with Northeast Securities Inc to act as an intermediary
for the Company Northeast Securities Inc arranged for

execution and settlement of orders for customers of the
Company and RBC Dam Correspondent Services division of

RBC Dam Rauscher cleared those transactions Northeast
Securities Inc provided services required by
broker/dealers concerning securities trades and accounts
The contract with Northeast Securities Inc ended and the
Company entered into contract with First Southwest Company
on June 2010 to provide clearing services and to maintain
cash margin option or other accounts for the Company or

customers of the Company

No separation of assets and liabilities as between current
and noncurrent is made since for brokerage such
distinction has little meaning and requires arbitrary
decisions Such practice is generally accepted in the
industry

Securities transactions and the related commission revenue
are recorded on trade date basis

The Company has elected selfinsurance as to certain risks
Any losses are recorded when determinable No losses were
recorded during the years ending December 31 2012 and 2011

For purposes of the statement of cash flows the Company
considers all highly liquid debt instruments with maturity
of three months or less to be cash equivalents

The preparation of financial statements in conformity with
generally accepted accounting principles requires management
to make estimates and assumptions that affect certain

reported amounts and disclosures Accordingly actual
results could differ from those estimates

NOTE FEDERAL INCO TAX

The Company has elected to be taxed as an corporation
Gains and losses are included in the personal income tax
returns of the stockholders and taxed depending on their

personal tax strategies Accordingly the Company has no

provision for current or deferred income taxes



Exhibit

KUYKENDALL SCHNEIDER INC

NOTES TO FINANCIAL STATEMENTS Page

For the Years Ended December 31 2012 and 2011

NOTE FEDERAL INCOME TAX Continued

There are also no uncertain tax positions that must be

disclosed in accordance with Financial Accounting Standards

Board Interpretation No 48

NOTE COMMITMENT AND CONTINGENT LIABILITIES

The Company started contributing to employee Health Savings

Accounts in 2009 The Company contributed $2400 and $2600

toward employee Health Savings Accounts in 2012 and 2011

respectively

NOTE RESTRICTIONS OF RETAINED EARNINGS

Pursuant to net capital provisions of various regulatory

agencies the Company is required to maintain certain

minimum net capital as defined under such provisions Such

rules may effectively restrict the payment of dividends

NOTE SUBSEQUENT EVENTS

Subsequent events were evaluated through February 20 2013

which is the date the financial statements were available to

be issued There were no events required to be disclosed
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Schedule

KUYINALL SCHNEIDER INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
December 31 2012

Stockholders Equity Qualified $68988

Non-allowable Assets 29772

NET CAPITAL 39216

Minimum Net Capital Required 2/3% of

Aggregate Indebtedness 3901

Minimum Dollar Net Capital Requirement 5000

Net Capital Requirement Greater of or 5000

Excess Net Capital 34216

Net Capital less 120% of Minimum Capital
Requirement $33216

Kuykendall Schneider Inc is exempt from the Determination of

Reserve Requirements pursuant to Rule 15c33 under paragraph
ii

Kuykendall Schneider Inc does not have any liabilities
subordinated to claims of general creditors

No material differences were noted between the audited financial
statements and the December 31 2012 Part hA FOCUS report filing
of Kuykendall Schneider Inc with respect to the Computation of

Net Capital under Rule 15c3-1
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LG
LEWIS KAUFMAN REID STUKEY GATTIS CO P.C

CERTIFED PUBLIC ACCOUrTANTS

Kiycenda11 Schneider Inc
3ard of Directors

305 22nd St Suite 202
Lbbook Texas 79410

We have audited the financial statements of Kuykendall Schneider
Inc for the years ended December 31 2012 and 2011 and have issued
our opinion dated January 25 2013 As part of our audit we
reviewed and tested the Companys system of internal control
including the accounting system procedures for safeguarding
securities and the practice and procedures employed quarterly in

accounting for securities and resolving securities differences as
required by Rule 17a-13 to the extent we considered necessary to
eiraluate the system as required by generally accepted auditing
standards Under these standards the purpose of such evaluation is
to establish basis for reliance thereon in determining the nature
timing arid extent of other auditing procedures that are necessary
for expressing an opinion on the financial statements

The objective of internal control is to provide reasonable but not
absolute assurance as to the safeguarding of assets against loss
from unauthorized use or disposition and the reliability of financial
records for preparing financial statements and maintaining
accountability for assets The concept of reasonable assurance
recognizes that the cost of system of internal control should not
exceed the benefits derived and also recognizes that the evaluation
of these factors necessarily requires estimates and judgments by
management

There are inherent limitations that should be recognized in

considering the potential effectiveness of any system of internal
coitrol In the performance of most control procedures errors can
result from misunderstanding of instructions mistakes of judgment
carelessness or other personal factors Control procedures whose
effectiveness depends upon the segregation of duties can be
circumvented by collusion Similarly control procedures can be
circumvented intentionally by management with respect either to the
execution and recording of transactions or with respect to the
estimates and judgments requiredin the preparation of financial
statements Further proje evaluation of internal

2308 5TH STREET PLAINVIEW TX 79072 806.293.4287 806.293.7674 CPAONTHEWEB.COM



Iculcendall Schneider Inc
Page

control to future periods is subject to the risk that the procedures
may become inadequate because of changes in conditions and that the
degree of compliance with the procedures may deteriorate

Our study and evaluation of the Companys system of internal control
including the accounting system procedures for safeguarding
securities and the praOtice and the procedures employed quarterly in

accounting for securities and resolving securities differences as

required by Rule 17a-13 for the years ended December 31 2012 and
2011 which was made for the purpose set forth in the first paragraph
above would not necessarily disclose all weaknesses in the system
Our study and evaluation.disclosed no conditions that we believe to
be material inadequacies as defined in paragraph of Rule 17a-

We wish to thank your staff for the courtesy and cooperation extended
our representative during the course of the audit

44t AVV7
wis Kaufman Reid Stukey Gattis P.C

PtLainview Texas
January 25 2013
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LEWIS KAUFMAN REID STUKEY GATTIS CO P.C

CERTIFIED PUBLIC ACCOUNTANTS

Kuykendall Schneider Inc

Board of Directors

3405 22nd St Ste 202

Lubbock TX 79410

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT

RECONCILIATION

In accordance with Rule l7a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule

of Assessment and Payments General Assessment Reconciliation Form SIPC-7 to the

Securities Investor Protection Corporation SIPC for the Year Ended December 31
2012 which were agreed to by Kuykendall Schneider Inc and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc.and SIPC solely to

assist you and the other specified parties in evaluating Kuykendall Schneider Inc.s

compliance with the applicable instruction of the General Assessment Reconciliation

Form SIPC-7 Kuykendall Schneider Inc.s management is responsible for the

Kuykendall Schneider Inc.s compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of

these procedures is solely the responsibility of those parties specified in this report

Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose of which report ha been requested or for any
other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payment in Form SIPC-7 with respective cash

disbursement records entries in client bank statement noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2012 as applicable with the amounts reported in Form S1PC-7 for the

year ended December 31 2012 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules

and working papers provided by Kuykendall Schneider Inc noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and

in the related schedules supporting the adjustments noting no differences

2308 5TH STREET PLAINVIEW TX 79072 806.293.4287 806.293.7674 CPAONTI-IEWEB.COM



Kuykendall Schneider Inc

Page

Compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which
would be the expression of an opinion on compliance Accordingly we do not express
such an opinion Had we performed additional procedures other matters might have
come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these

specified parties

/Z9 O1
Lewis Kaufman eid Stukey Gattis Co PC
Plainview Texas

January 25 2013
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SIPC-7

3-REV7.-10

SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

Fr the fiscal yerr aided 121.31/2012

PSad carefully The ructiens in your Workmno Copy before eMng l8S

SIPC-7

33-REV 7it0

TO BE JiLED BY ALL SIPC 11EMUERS WITh JSCAL YEAR ENDINGS

fJnme of Member addrs Designated Eaminlng Authli t934 Axn rnTh Th tf tyw e.nds fGi

pu.tposes of the audit requirement of SEC 17a.-5

If any of the informaftcn shown on the

mailing label requires correction please e-mail

any corrections to forni@sipc.org and so

lndicte on the form filed

Name and telephone number fpeson to

rontact respocting.this form.

____ i1 g225

General s$essmerflitem2e frIfi pq
ia. payotwrnde withS3P ed XItdO terest

S6p7

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment car.rie forward

ubsidlariesS and predecessors rtfluded btsrn te rna i44

Th SIPC member submitting this form and the

person by whom it is executed represent thereby

thai all information contained herein is true correct ___________________________________________________________________

an complete

Dated theL day of .20 t3 resident
irem

ihls form and the assessmert payment is due 60 days after the end of the fiscal year Retain Ihe Wrking py This form
for period of not less than years the latest years ri an easllr accessible place

Forward Copy

Oi

017809 FINRA DEC

KUYKENDALL SCKNEIDER INC

40522ND ST STE 202

fJ5OCl TX 741O-434

f13

Date Paid

tess prior overpayment applied

5.t
19 Z.

Assessment balance due or overpment

Interest computed on fate E1.dy pranfit

Total assessment balance teie1 e- p-yR orrte
cwar/I/5

14.51
jq

Kuykendal Schneider Inc
rt

Dates 19
11i

st arhed Reck

Calculations _________

c4 Excetians

DiSposition cif exceptions

Re VT ewed

11 12ç



e.dctlons

Revenues from the distribution of shares of registered open end invesoent company or unit

investment trust From the sale of variable annuities from the buines5 of insurance from inwestrnG4

advisory services rendered registered investment carnpanies.or insurance company separaIe

Cccounts and from transactions in security futures products

Revenues from commodity transactions

13 Commissions floor brokerage and clearance paid ttrerSlPC rember fiitncofl with

securities transactions

Reimbursements fr ostag in connection with pry efiffit3iion

Net gain from securities in investment accounts

6i 100% of commissions and markups earned from transactions in arti1icates of deposit
01 Treasury bills bankers acceptances or commercial paper thatnature nine months or less

from issuance date

7i Direct epanses of printing advertising and legal lees incurred in cnnctien with other rv
related to the securities b.rsiness frevenue defined by Section 16911 of the Act.

BJ Other revenue not related eitharmrectty or laWrectly Inc eritie3 bue
See tnstruclion

Deductions excess of $100000 require documentation

Total nierest and dividend expense FOCUS Line 22iPARfl line

CodG 4075 plus line 2b4 above but not in excess

of total interest and dividend income

ii 40% of margin interest earned on cisiomers securifie

accounts 40% of FOCUS iiflC Code 39601 $________

Enter tne greater of lipe or ii

Total deductions

IPC fiat Operating Revem.ies

General Assessment .0025

762608.72

$2At22J6
60.57

to page lrre 2.A

DETERMINATION OF S1PC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the fiscal pertod

beginning 1/1/2012

and ending 12131/2D12

EUminate cents
rn No

Total revenue FOCUS Line i/PartflAtlrwL node 0j 35

Additions

Total revenues from the securities hueinessf subsidlar

predecessors not included above _____________________________

fet loss froon prircpal transactions in securities flrading accouqf

Net loss 11cm prir cipat transactionsin commodities in trading acc$th

lnterest and dividend expense deducted in determining item 2a

Net loss from rnanaement of or participation in the underwriting oristflbton secur

Expenses other than advertising printing registration fees and legal fees deducted in emithg met

profit tram niatiaoernent of or particiafion in undelwsiting ditribUian .G 5eCjrtieS ____________________________

71 Nf laes tram securities 1n1nvstrnent caunts

Total additiori5

762.32i2i.3R

288 .34


